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Correspondence
FORM OF BALANCE-SHEET
Editor, The Journal of Accountancy:
I am employed as a senior by a certified public accountant and as such have 
considerable occasion to observe the procedure recommended in the Federal 
Reserve Bulletin entitled Verification of Financial Statements, revised May, 
1929. It appears that the outlines and recommendations were prepared by a 
committee from the American Institute of Accountants.
The firm I am with has adopted and uses in reports the outline of the balance- 
sheet recommended. Frequently some client objects to some portions of 
the arrangement, contending that they are not essential, as the audit report 
itself is not usually presented to the banker.
I have observed numerous balance-sheets of other accounting firms and they 
usually start out on the asset side with cash on hand and in banks, followed by 
accounts receivable, then notes receivable; and on the liability side with ac­
counts payable, then notes payable, without any distinction, on the balance- 
sheet itself, between secured, unsecured, current and past due items.
Before making loans the bank usually requires a balance-sheet on its own 
form, which varies considerably from the one recommended in the bulletin. 
It has been said also that many bankers have never even heard of the booklet 
Verification of Financial Statements.
I should like to inquire what the practice is among the certified public ac­
countants in the eastern states regarding the form of the outline of the balance- 
sheet as compared with the one recommended in the bulletin and what impor­
tance attaches generally to the booklet Verification of Financial Statements, 
submitted by the federal reserve board.
Would not a short discussion of this question be of general interest, if pre­




[The question raised by this correspondent is of great importance and The 
Journal of Accountancy would welcome expressions of opinion from other 
accountants throughout the country. It is difficult to believe that bankers 
have never heard of the booklet, Verification of Financial Statements, 
because their attention has been drawn to it repeatedly by the federal reserve 
board. There are many firms which regard the outline contained in the 
pamphlet as the minimum procedure. There may, however, be accountants 
who do not follow the suggestions made in the pamphlet. A frank discussion 
of the subject might be helpful.—Editor, The Journal of Accountancy.]
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